WAS LABOUR GOVERNMENT TO BLAME FOR CRISIS?
ploited the international situation to their purpose and declared
the Government responsible for the crisis. The * Penguins of
the City9 showed a remarkable ingenuity in this attack on the
Labour Government.
Here a strange fact emerged. Although publicly they
blamed the Labour Government as the cause of the crisis,
privately they made no such charge. In their own publica-
tions they exonerated the Labour Government from any
blame. Perhaps the reason for this extraordinary candour
lies in the fact that their Bank Reviews are privately printed
.and have but a limited circulation. In the Westminster Bank
Review for October 1931 there is an illuminating paragraph
which completely exonerates the Labour Government:
* The immediate cause of the breakdown/ it says, c may
have been the immobilization of British advances to Germany
at a period when lack of confidence abroad had produced a
general movement towards repatriation of balances loaned to
London as the most active international centre. But by
every criterion of a century's practical experience, London's
position was sound, given normal conditions* Neither to
Germany nor to any other country had she advanced more
than was judicious, having regard to all the known facts.
The crisis grew out of the distrust by many nations of their
own position, as regards their international obligations, and,
in consequence, it is an open question whether the pound
sterling could have been saved, even had the internal policy
of Great Britain been conducted with the wisdom of Diogenes,
the statesmanship of Pericles, and the strength of Caesar.'
More outspoken still is Mr. F. C. Tiarks, the well-known
banker, a partner of J. Henry Schroder & Co. and director
of the Bank of England. Writing in the Quarterly Review of
Schroder's Bank, he says :
c Those who like to look for political causes of financial
movements have found, in this Continental drain of gold,
material for attacks on the present British Government,
arguing that French holders of London balances were glad,
by withdrawing them, to embarrass Mr, Snowden and also
that the thriftless conduct of British finance had alarmed
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